Joint Select Committee on Health Care Reform
Opportunities and Implementation

Tuesday October 19, 2010
10:00 am to 3:30 pm
Room 208, Cross State Office Building
Augusta, Maine

Draft Agenda

1. Welcome and introduction from chairs and members (10:00 am - 10:15 am)

2. Update from the Steering Committee (10:15 am — 10:30 am)
Trish Riley, Governor'’s Office of Health Policy and Finance

3. State Options for Waiver Under Affordable Care Act: (10:30 am - 11:30 am)
Alternatives to an Exchange

Dr. William Hsaio, Harvard School of Public Health

4. Overview of the CLASS Act (11:30 am - 12:00 pm)
Committee staff

LUNCH BREAK (12:00 pm - 1:00 pm)

5. State Models for Exchange Governance and Oversight (1:00 pm - 1:30 pm)
Committee staff

6. Discussion and Development of Principles for Health Reform (1:30 pm - 2:30 pm)
Committee members

7. Public Comment : (2:30 pm - 3:00 pm)

8. Planning for Next Meeting/ Wrap Up (3:00 pm - 3:30pm)



Joint Select Committee on Health Care Reform Opportunities and Implementation

October 19, 2010 Meeting

Community Living Assistance Services and Supports (CLASS) Act Summary

Summary. The Patient Protection and Affordable Care Act (aka ACA) established the
Community Living Assistance Services and Supports (CLASS) program, a national,
voluntary, self-funded long-term care insurance program.

Statutory Cite. While having its origins in freestanding federal legislation, the CLASS
Act was included in the Patient Protection and Affordable Care Act (ACA) as Title VIII,
Sections 8001 and 8002, adding a new Title XXXII to the Public Health Services Act.

Eligibility/Enrollment

®

Working adults 18 or older - including the self employed - may enroll in the
CLASS program.

Individuals will be automatlcally enrolled if their employer Chooses to enroll or
may enroll independently — if their employer chooses to enroll, individuals can
still choose to opt out. Enrollment process to be determined by the Secretary.

To receive henefits, enrollees must be actively employed, have paid premiums for
5 years, and have been employed for three of those five years.

Benefit trigger — Enrollees determined by a licensed health care practitioner to
have functional limitations that are expected to last 90 days will be eligible to
recelve benefits. ‘

o Individual unable to perform a minimum number of activities of daily
living (ADLs) — Secretary to determine but minimum expected to be two
or three ADLs.

o Individual requires supervision to be protected from threats to health and
safety due to substantial cognitive impairment.

Benefits

Amount of cash benefit to be based on degree of impairment, averaging no less
than $50 per day - increased annually for inflation.

Benefits to be paid daily or weekly into a debit account for each beneficiary to be
used for non-medical services and supports (e.g., homemaker services, home
health aides, personal assistant services, respite care, etc.) to maintain
independence at home or in another residential setting in the community.

Preminms

[

Premiums to be determined by Secretary to ensure actuarially sound program (75
year duration standard).

Premiums paid through monthly payroll deductions — or direct contributions if
employer not participating, self employed or multiple employers.

Estimates of average monthly premium vary: CBO estimate of $123 per month
and CMS estimate of $240 per month.

Prepared by Joint Select Committee staff



o Monthly premiums for full time students and individuals with incomes at or
below the FPL will be set at §5 per month (adjusted for inflation).

Effective Dates
e January 1, 2011 - program effective (nominally).
e January 1, 2012 —Secretary must establish Eligibility Assessment System and
implement Protection and Advocacy System for each state.
e October 1, 2012 - Secretary must promulgate final rules creating benefit, premium
amounts, benefit trigger and benefit payment structure.
e 2016 to 2017 — first benefits paid reflecting 5 year wait period

Medicaid Impact
e CLASS program beneficiaries also enrolled in Medicaid.
o Medicaid secondary payer to CLASS program — “savings” to Medicaid expected
— use of the “savings” would be restricted.
e CLASS benefit payment structure modified for Medicaid recipients.

Prepared by Joint Select Committee staff’



[

JJBIS 99)IILILUO,) 109]9G Julof AQ paredard

Ajquiessy ot Jo 1oyeads

o) Aq pajurodde yoquiawu |

S9[IY] UO 991 TUIIO))

areuag o) Aq pepwrodde Jaquuaut |
JOUIDAOL)

oy £q payutodde sisquuiaut 7
(oou8isop 10) s901412G

UBWIN] pUB [3[BSH BIWIOJI[B))

JO AI£12109G “OId1JJO X9 |

SIoqUIaW G

058 ndde joN

0y Aq pojurodde ¢

I0UIA00) Aq pojurodde ¢
UOISSTLULIOL)

souemsuy dnoin) Jo 1010911(] "Xy
PUE 0UBINSUJ 10 JOUOISSIUTIO))
“1030211(] PIEDIPIA] *(418Y0)
J0URUL] PUB UONBISIUTUPY

JO AT812100G ‘SIGUIDW OIOLTO X3 {7

SIOqUUISAW ()]

SIDQUUSTA] JO JOQUINN

Juawdo[eAd(] SIOUOIH JO 9910
$_IOUIDAOD) O} UI}IA SIOIAINS

$1030211(] JO pieog [BIF] JOLNSTOT) JO 17O $10J0911(] JO pIROY YSISIA0
FEN AT
juswoguelIe UOHINALIUO0D PIUJap
pue s1ofojdwa [[ews ‘s[enpiarpur
sassauIsng 1o} ooueansut ue £q pajysod
[[ews pue s[enpiarpur 10y | sue[d j1joUaq Yj[eay] Ul JULU[[OIUD sdnois pue spenpraTpul
o8e10A00 10] SurSuenre pue sue[d pue Jo uostreduiod 12wnsuoo 21q18179 03 suefd souzmMSUL
oy poylenb SuIAJiieo pue op1a01d 01 {S911SqOM DOTRINSUT ieay 9jeatid jo uondope pue
Surjoofes ‘AIIqISIe SUIUILDIoP YIeoY juewuIoA0s pue ojearid 201040 “AI[Iqe[IeAR O} AJe[108]
Aq 98ueyoxa 2y} Y3noIy} oouRImMSUl 0} ssoooe durpraoid jo ajqedes 07 TOT}O3UUD.) 2OUBINSU] [)[BaH
yieay jo oseyoind oyj ojeIoR,] | 9FURYOXF] douBINSU[ [}[BIF je3I) [I[eamuoo)) oy juatuajduuy asodmg
Anug oriqn g juopuadapu] I0JJO) oUBIE] 2ATNING] Anug orqn g juapuadapu] Anuyy

BILIojIE)

qeyy

$119SNIIBSSBIA]

sopdurexsy 911§ 19y} PSURYIXH UL JO JYFISIIAQ PUE DUBLIIA0CY

Builed ,6 T 120

uonejuswajdw]i pue saipunpoddo
Wl Y odern yljeaH uo 231}wwo) 109|9S julog




[

JJRIS 90IUIWO,) 19928 jutof Aq patedalg

pasmauiral sasuadxa [enjoe ‘ON sjqeordde joN posinquuiol sasuadxd [en1oe ‘ON uonesuaduro))
oA a[qeotjdde joN So X uon02)01J AIqery
93UBLOXD

3} JO pIeoq a1y} uo FUIAIOS

J[TY AL SOT}IIUD ONS JO UOTBIDOSSE
open Aue 03 Fuofaq 10 A[OR]

2180 jTRaY 10 Joplaoid o1ed yj[eay
‘19%0.1q 10 JU2SE ‘I2INSUI “ILLIBD
Aue y3im pajeIfijje J0 0} JUejnsuod
‘70 9o4o1due “roquisaw pIeoq

WA UL ssauisng op 0}
POZLIOYINE I3LLIBD PAsuadl] AUk JO

B 9Q J0U ABW SIoquIiaW pIeoyg a1qeonjdde 1oN | eakordua ue 2q Aewr aaqutodde ON 1S3123U] JO J0I1[JUO))
28BI2A0D 10qe] paziuedio Jo aanejussaidal |
uerd yjesy surseyornd 10 (UIaISAS UONBZIUBSIO 3|83y
KI9AT[OP 2180 3[Ry jeanid Jownsuoo sunuasardal oquistl |
10 o17qnd B BULI)STUILUPER ‘90URUL] sireroads
218D [}[BIY ‘UOTRNSIUIUDE ue[d spjoueq yireay akojdws |
ued sjyauRq yRaY $1S9I0JUT $$oUTISNQ
05119400 3[RaY Jokordiua jjeius [Tews Sunuasaidar quisw |
08®19400 I[BAY [ENPIAIPUL :SBDIE JSTIIOU023 YIBdY |
FU1MO[[0] JO 7 1583 Je Ul ospsadxa SOLIENIOY JO AWdDPEOY .
aAey] 0} panmbar s1oquat preog arqearfdde joN UBOTISUY N[} JO IDqUIDUI | asnradxy
BIWIOJI[R)) qeln $1J9SNI[IBSSBTA]

sojdurexsy 911§ 1)) PSUBYIXF UL JO JYTISIOAQ PUE IIUBIIIACY)

Buiyesi ;6T 10

uonejuswajdwy pue saijunyioddo

w10joy 948 YijeaH uo 391j1uwo) 1299S juior




I

JJIS 22PIWITOY) 10212§ Juiof Aq paredald

IOUOISSIUITIO)) SHHT Aq ‘aunsealy, ‘SAV{

‘12I08BAI], pajurodde soquiawt | | JJHOD) S1oquuaty

‘sIaquuaL 91BUAS AQ PIULIFUOD 01013J0 X2 ¥

OI01JJO X9 ¢ ‘JOUIDAOL) IOUIRAOD) (smye[siso

£q pajutodde Aq pajurodde Aq pa1sa3sns

JJeuay s1aquuali 9 SIaquuout § 1 SOOUILIOU JWIOS)

AqQ pauLIiJuod a1vuas AQ poULIIFUOD

" juopusiuLiadng IOUISA0L) O1011J0 MdAd ‘IOWIDA0D)

oouensuy | Aq pajutodde 71 9jBUIS ¥2 ‘uorjejrodsuriy, JO IQUOISSILULIO]) £q pajutodde

Jo Teaoidde £q pauwIjuod JO IOUOISSIWILIO)) —Iaquuowl sIaquiawu SurjoA g
0] 102[gns ‘sIaansur sIoqurow ‘IOUIDAOL) Junoauou | , SIOQUIDIA]
Joquuatl G-¢ gunoa ¢ Aq pawarodde ¢ SIoquIQU / sIoquuou SunoA (7 SIAQUIAUI ¢ | JO Jaquuiny
S10}0211(] JO pIeog SIOQUISJA] |  SI2UOISSIUIIO)) SIAQUIDTA SI0100II(] JO pleog] |  SI0J0RI(] JO pieog QOUBLLIDAOD)

218D Y3y Jo

Kyirenb atpy aaoadut

pue I0jIuowW

0] PUE S[ENPIAIPUI

pue pakoyduro

SjIjouURq JO -J1os ‘s1akojdwo

uatuAed Aueiend. SanNN [[BLUS 2118110

0] sIaInsul orjqnd 10§ TI)SAS oyrduam, aseqeep 0] 98BI3A0D 918D

JO Aouaajosut A1ojendal | QuUIBI 9y} urejuIeln uoleULIOjUL (J[EaY | U3[eay Jo uoisiaoid
jsurese 109101J op1aoid pue ojerad() | UIRJUIRW PUE 9)BAID) ) 10J fueIry asodimg

AJI[RIUotInI)Sul
orpgnd UOISSITIWO)) Arejuswunysur

Amud ‘ontjod Apoq =1L orqnd ‘onrjod Kouady Kouddy

1eSo1 1jorduon pue 9eI0dI0)) juapuadspuy | Apoq pue ajeiodio)) o115 Juspuadapuy o115 Juspuadapuy Anuy
UOTIBID0SSY UIBA]
KAuerens el Jo Auioyny UOISSIIU O] Aoy uonezZIEdIi Aouasy
pue '] SUIBIA] JouvuL | SN dHgng aduam ], ouwie Al | ele( Yol ULy Yoy osug

saliug aulepy jo sajdwexy :ebueyoxy ue jo JYLISISAQ pue 82UBLLIBACD

buiea ,,6T "1P0
uonjejuswajdwi pue seipunitoddo
w @y ade) yljesH uo 9931IWiio) J09[9S JUlof



C
J7BIS 20131TIWIO)) 103128 Jutof Aq patedar

AUe JO 120130 | U3 UOI}OJUUOD 1opiaoad 21ed 13{edy
10 10310211p [euoissajoxd ‘IoLLIBD JO 29K0]dwa SUOISIAOL]
SE oW1} SWES S 10 [BI01JJO Aue 10 2anjejuRsaldan 1s9123U]
a1qeotjdde joN 2A19S 10U ARA] oAy 10U KR[N | M| Ul paj102ds JON | [ Ul pay1oads JON 3q 10U KBy JO 1OIJUOD
218D 32y 2oy aoUEINSUL
| pue aapiaoid yieay pue Sununoooe
reyuaur 1 srorunteyd | ‘Gunjurq ‘S91IIN0SS
uoneonpa 123y [ ‘101U9d yieay 1210 10 QU0
Jo 38pojmou potipenb-A[e1opa; ur 20udLIRdX0 9ARY
s | | ‘1030e1doaryo 1SNUW SIDQUUOWL €
Joue)sisse 1 ‘sueiorsAyd
[eIOUBUL) JU2PNIS 7 ‘siemdsoy Funeyiew
ur agpajmonny ‘s1apraoid juasoxdal pue £0e00ApE
yim | SO SI2QUIAL ¢ IWnsuod 1o
Surousuly loqe| ‘Guiourulf a1eo
10 sost1dIaju £uno) s10ded yeay ‘Sunodpnq
20IN0SI [RINJRU 22(2UUIY Iaquuatll Ayred- ¢ juasardar pue juateFeueLl
ur 93pajmouy|. [ pue A3uno)) ISIW SIDqUUAW 7 | 2je)s ‘me] pue Kotjod
UM Z u1380050Ipuy I[BaY ‘BI)aUIBIA
SUBIS}3A T Ipquistu | ‘Ajuno)) | sisAojdius jussaidal ‘30UBINSUT Y3[BaY
ourey 1jueq pue[IaquIn)) SN SIDQLUAL § ‘Fuiseqoand a1eo
Ul ssouIsng op 0} [BTOIOWITIOD | Ioquiawl [ “AJuno)) 389y :9IO0W IO JUO
PoZLIOYINE 12INSUL Kaulope | me| S0 & juosaxdor | siownsuoo juasaidal ur asnadxo oAy
)[eoy pue oI vdD 1| ut paioads jJoN SN JIqUUAL | ISNW SIQUISW § 1SN 319qUIdW asnzadxy
IOUI2A0D) JoUFISap
Aq pajeusisap 10 [)[eay 03]
JIOUOISSIIUIOD JO I0}001I(T 2ATINOOXH
S0I10531
[ernjeu oakordwa 2q
1 ‘apaqioe IS “IOUOTISSTLUWO)) 1da
UOIIBID0SSY JUIBTA]
Ajueaeno yyeoH | . jo Auoyny UOISSIUIUIO)) Anoyiny WO BZIUELSI() Aduady
pue 3JI'] SUIBIAl dueuLy | SN dqnJ oyrduanp ourey |  vIv( [RIH QUIBIAI ey osruq

Buiedm ,6T 10

uonejudwajdwi pue ssijiunioddo
uLioIay 2.1e) YljesH uo 3313 wuo) 309|as juiof




3

JJEIS 99)3IUILUO)) 19928 Jutof Aq paledald

soLIe[es
[erorpnf 03
walp juateatnba fme] sasuadxo
sosuadxs | Jod oAne[SISo £q 108 Arefeg | waip 1od 9ATRISISI] sosuadxs pue woaip 12d 001¢ | uonesuadwo))
uo193}0.4]
SOA S3A SOA | mE[ Ul POIJIoads JON | MEB] Ul PaIJIoads JON SOA Ajigery
AjLoyne v
0] SIDIAIIS
QANBISIUTIUDE A1un
jo | orqnd sjuasaxdor
[2A9] JueolTUSIs 18y} WLy
opraoxd B JO JoquIat
0] 10BU0D | B 2q 10 judsaidor
sey ey} Apjuo 10 S3MLIND3S
Aue 10 Ajuoyine 10 3[00)8 PloYy UoneZIueg10
UBO[ JUIPNIS “Ayun orqnd [j[eay paje[ndal 10
UOH)BII0SSY UIBTAL
Ayueaens) YIeay J0 Loy UOISSIUIWO)) Auoyny uonBZIuEsI() Auasy
pue '] SUIBIA dduruLy | SIMH[N] AIqnd ayrduan  surey | ®le( YHEBI] UICA 3oy oSt

Bunedi ,6T "1P0

uonejuawajdwi pue ssiyuniioddo

W @Y 24D Y}jesH uo 330D 309|3S julof







Joint Select Committee on Health Care Reform

Opportunities and Implementation
October 19, 2010 Meeting

Draft Based on Joint Select Committee Discussion —October 1, 2010 Meeting

Goals of Exchange. The Joint Select Committee identified the following goals for an

exchange.
e Transparency
e Accountability to Public
e Portability
e One-stop shopping for access to health coverage
o Affordability

Seamless transition for individuals —coordination of eligibility
Larger pool=lower costs

Elements of Exchange. The Joint Select Committee identified the following elements as
important to the design of an exchange.

[

Maine should operate its own exchange initially, but should explore opport
for regional exchange with other New England states

Maine should operate one exchange that serves needs of individuals, families and
small employers

The exchange should be governed by independent state agency or quasi-state
entity

Maine’s exchange should be robust—active participant

Health plans operating in and out of the exchange should be subject to same
msurance rules---level playing field

The exchange has a role in standardizing plans to make it easier for consumers to
select coverage ‘

Health plans in the exchange must be affordable

Exchange must be more than just a website---local access and consumer oufreach
important

Navigator program must be developed with a role for insurance producers,
especially for small businesses (special attention to avoid conflict of
interest/compensation of producers)

Prepared by Joint Select Committee Staff



